
June 28, 1996 

M r .  O a v l d  B e r r y  
A s s i s t a n t  D i r e c t o r ,  U t i  I i t i e s  
A r i z o n a  C o r p o r a t i o n  Commission 
1200 West Wash ing ton  
Phoen ix ,  A r i z o n a  85007 

Re: Comments on R e s t r u c t u r i n g  

Dear M r .  B e r r y :  

Mohave Electrlc C o o p e r a t i v e  i s  a niember-owned d i s t r ~ b o t l o n  
cooperative s e r v i n g  I n  Wes te rn  Arizona. Mohave E l e c t r  I C  encourages  
a g r a d u a t e d  t r a n s i t i o n  t o  r 8 i r  and e q u i t a b l e  c o n r p e t r t i o n  i n  t h e  
e l e c t r i c  u t i l i t y  i n d u s t r y  i n  A r i z o n a  t n e t  p r o t e c t s  r ' e s i d e n t i a l  
u s e r s  and sUppOrtS t h e  comments m d e  by o t h e r  At-  i r o n a  C o o p e r a t  i ves 
on i n d u s t r y  r e s t r u c t u r l n g  p r o c e e d i n g s  now b e i n g  c o n d u c t e d  by t h e  
C o m m i s s r o n ,  excep t  f o r  comments made on the  l n s t r u m e n t  k n o w n  a s  t h e  
" A I  r -Requ i rements  C o n t r a c t " .  The history o f  t h e  " A I  I - R e q u t r e m e n t s  
C o n t r a c t ' '  c l e a r l y  d e m o n s t r a t e s  i t  was a u n i q u e  c o o p e r a t i v e  l e n d e r ' s  
p r e r e q u i s i t e  r o  f i n a n c i n g  o f  s p e c l t t c  p r o j e c t s  end was o n l y  
e x e c u t e d  a s  such.  There I S  no h i s t o r y  i n d i c a t i n g  t h e  " A l l -  
ReqUirell leRtS C o n t r a c t "  was c r e a t e d  e x c e p t  8s a lender's r e q u  ~ r e m e n t  
t o  c o l l a t e r a l i z e  i t s  l o a n  ana  t o  a s s u r e  repayment  o f  t h e  l o a n .  

W i t h  t h 1 s  c l a r i f i c a t i o n ,  Mohave E l e c t r i c  s u p p o r t s  cotiiiiienrs 
by o t h e r  c o o p e r a t i v e s .  

R e s p e c t f u l l y ,  
I N C .  

Lyn R.  B o r a h  
P r e s i d e n t  o f  t h e  B o a r d  o f  D i r e c t o r s  

L R B :  ss  
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D i r e c t o r  o f  U t i l i t i e s  
Commission Counsel  


